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According te an associate, Casey's last words before being wheeled into
tates last Oc

A longtime friend of the prestdent, Casey bec

1981 after managing Reagan's White House Campaign.

He suffered a3 seizure

The comm:
to iran were being diverted

SUrgGery were,
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"Eates was surprised and Jisturbed anmc

report said. It quoted the analyst as sayi
whether or not 3 diversion would b€ 1llegal

see (asey," the
nat discuss

Gates on Sct. 15 directed the CIA's general counsel to review all aspects
Sf the Iran oeal to make sure nothing was oeing don€ that was illegal. The
counsel later reported there was noihing amiss From the CIA stangpoint.

According to Gates' tastimany in the repert, he and lasey urged them-national
security adviser John Polndexter (o have Reagan make the [ran initiative public,
rather than have it 1e3Kk cut "im Gribs and drabs." At that time, they warned
there might have been some diversion of funds, the report said.

The arms-s5ale dgal was reve€alad Now. 2 by 8 pro-byrian putlicatiaon in
Lebanan.

Casey testified to the Jenate Intelligence Committee on Nov. 2% but did not
mention the possibility of funds being diverted. .

Gates said later information about the diversion "was based on analytical
judgment of bits and pileces of information oy on€ Lnt*ll‘g gnce officer and that
they {(lasey and Gates) didn't consider that very much to go on, although it was
enough to raise our concerns te the point whe ] 3 to the &hite

Casey offered his resignation during a meeting in his hospttal room wit
white touse chief of staff Donald 7. Regan and Attarney teneral Edwin Meese |

iast Thursday. A day later, Reagan talked with Gates tn an unannounced meeting
im the Oval Office, affering him the job.

"It was Mr. Casey's decision to resign," said Marlin "*tbwauer, the
presigent's mew chief spokesman. e said Casey brought up the subject during the
. hospital meeting and and "offered [t voluntarily. "cim‘la.ly, CIA spokeswoman
- Katgz Aherson said in 3 ;Lateveng. "Pecause it was apparent toc Mr. (asey that it
would ge some time before he could return to duty and devete his full energy to
the position, bhe cecided to *aaxgn.

"He felt strongly that the agency and the intslligence communrity and Lh
programs “aauxre the pre of ~‘gure“s leagership that ke could Ao longe
provige. The decision to resign was Mr. Casey's and Mr. asey s alons,' she
3adaed.

As to the agency's reaction to Gates' selection, Ms. Pherson said, "People
1€a583 to kave a career officer, and Dob has oeen around 3 1oRg time.
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At Reagan's directior, Meese and Regan had gone to *ﬁ hosgital with an
invitation for Casey (G become a counselor to the president, and offered that
job after Casey resigned, Fitzwater sa;d.

The pck:sman 33{d everyone had been " 1i
status was" but that the president wanted (o

45 for whether Casey would ever be able to take over the new duties of
counseler, ritzwater said, “The doctors indicate they expeeg a8 full recovery. I
GOR 'L koW €X3Ctly what Lha; mEaNs, nar 83 [ know what the timing {s.“Cynthia
Bowers, GLeorgetown University Hospital spokeswoman, said Mongday that Casey
“continues 0 improve steadily. He is5 alert, has visited some Fellow patients
and went to Mass at the respital hapel yesterday. He will continue to receive
ragiation treatments and physical therapy for some weeks 3t the hospital as an
inpatient." ‘
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